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This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 
and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. 


LISTING STATEMENT No. 2418 LISTED DECEMBER 16, 1969 
10,000,000 shares without par value 
Stock Symbol “SYO” 
Post Section 1.2 
Dial Quotation No. 2339 


TORONTO STOCK EXCHANGE 


LISTING STATEMENT 


SYRACUSE OILS LIMITED 


Province of Alberta, Certificate of Amalgamation dated January 6, 1967 


1. Address of the Company’s Head Office and of any other offices: 


635 Bentall Building, Calgary 2, Alberta; 9 Upper Grosvenor Street, London W. 1, England; and Metal 
Industries House, 84 Marshall Street, Johannesburg, South Africa. 


2. Officers of the Company: 


Office Held Name Address Occupation 
President J. Richard Harris 635 Bentall Building, Calgary | General Manager 
Vice-President. Arthur Pollard Les Marronniers, Grouville, Refinery Construction 
Jersey, Channel Islands Engineer 
Secretary-Treasurer James S. Palmer 1050 Guinness House Solicitor 


Calgary, Alberta 


3. Directors of the Company: 


Name Address Occupation 

J. Richard Harris 635 Bentall Building, Calgary, Alberta General Manager 

James S. Palmer 1050 Guinness House, Calgary, Alberta Solicitor 

Thatcher L. Townsend, Jr. Wachovia Bank and Trust Company, N.A. Vice-President 
Winston-Salem, North Carolina 

Angus A. Mackenzie The White House, London Road, Sunningdale, Executive 
Berkshire, England 

Arthur Pollard Les Marronniers, Grouville, Jersey, Refinery Construction 
Channel Islands, England Engineer 

Geoffrey Kohn Henley-in-Arden, Park Chase, Stockbroker 


Warwickshire, England 


4. Names and addresses of all transfer agents: 


Guaranty Trust Company of Canada at its transfer offices in the cities of Toronto, Calgary, and Van- 
couver is transfer agent for the shares of the Company. 


5. Particulars of any fee charged upon transfer other than customary government taxes: 
Transfer fee of $.60 payable by transferee. 


6. Names and addresses of all registrars: 


Guaranty Trust Company of Canada at its transfer offices in the cities of Toronto, Calgary, and Van- 
couver is the registrar for the shares of the Company. 


7. Amount of authorized capital: $10,000,000.00. 


8. Number of shares and par value: 10,000,000 shares without nominal or par value. 


9. Full details of all shares issued in payment for properties or for any other assets other than cash: 

At the time of the amalgamation the shareholders of Sage Oil Company Limited received one share of the 
amalgamated company for each share held by the shareholder, and the shareholders of Syracuse Oils 
Limited received 222,125 shares of the amalgamated company for each share held by such shareholder. 
At the date of the amalgamation Sage Oil Company Limited had 4,490,686 common shares issued, and 
Syracuse Oils Limited had 3 shares issued. Syracuse Oils at that time also held 224,000 shares of Sage 
Oil which were cancelled. The result was that upon completion of the amalgamation the amalgamated 
company had issued and outstanding 5,157,061 shares. Immediately upon completion of the amalgamation 
the company purchased certain gross overriding royalties from Letsan Oils Limited for $105,790.00 
which was satisfied by the issue and allotment of 211,580 shares to Letsan Oils, which resulted in there 
then being issued and outstanding 5,368,641 shares. 
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10. Full details of all shares sold for 


cash. 


Subsequent to listing Application. 


Total number of shares issued. 


Number of shares now in trea- 
sury or otherwise unissued. 


Particulars of any issued shares 
held in trust for the Company or 
donated for treasury purposes. 


Number of Price Amount realized 

Date Shares per Share by Company 
1967 20,000 $0.75 $ 15,000.00 
1968 40,000 1.00 40,000.00 
1968 20,000 Ae 15,000.00 
1969 20,000 wa 15,000.00 
1969 40,000 1.00 40,000.00 
1969 128,928 5.50 709,104.00 
Total 268,928 $834,104.00 
1969 19,646 $5.50 $108,053.00 


5,664,986 as at October 15, 1969. Additional 19,646 shares 


issued in 1969 subsequent to listing application. 


4,335,014 as at October 15, 1969. Subsequent to listing applica- 
tion number of treasury shares reduced to 4,315,368. 


Date of last annual meeting. 


Date of last report to share- 
holders. 


Details of any treasury shares 
(or shares issued subject to pay- 
ment or shares held for the bene- 
fit of the treasury) now under 
option or the subject of any 
underwriting or sales agreement. 
If none, this to be stated. 


Names and addresses of persons 
having any interest, direct or in- 
direct, in underwritten or op- 
tioned shares or other securities 
or assignments, present or pro- 
posed. 


Details of any payments in cash 
or securities of the Company 
made or to be made to a promo- 
ter or finder in connection with 
a proposed underwriting or pro- 
perty acquisition. 


Details of any shares pooled, 
deposited in escrow, non-trans- 
ferable or held under any voting 
trust agreement, syndicate agree- 
ment or control. 


No issued shares of the Company are held in trust for the Company 
or donated for treasury purposes. 


November 13, 1969. 
Annual Report May 31, 1969. First Quarter Interim Report 


August 31, 1969. 


‘By agreement dated July 28, 1969, Jenney Manufacturing Com- 


pany purchased 109,282 shares at $5.50 and was granted an 
option to purchase 81,961 shares at $8.50 per share until Sept. 
22, 1974. By agreement dated July 28, 1969, South East Asia 
Syndicate purchased 19,646 shares at $5.50 and was granted an 
option to purchase 14,734 shares at $8.50 per share until Sept. 
22, 1974. By resolution of the Directors dated Nov. 1, 1966, the 
company granted an option to purchase 100,000 shares at $0.75 
per share to an officer, and by resolution dated Feb. 17, 1967, 
options to purchase a total of 200,000 shares at $1.00 per share 
were granted to two directors. All such options are for a term of 
5 years and may be exercised as to 1/5 thereof in each year com- 
mencing at the date of the resolution. The balance of the options 
remaining outstanding are as follows: 
40,000 shares at $0.75 a share until November 1, 1971 
120,000 shares at $1.00 a share until November 2, 1972 
Subsequent to listing application Wachovia International Invest- 
ment Corporation purchased 19,646 shares at $5.50 and was 
granted an option to purchase 14,735 shares at $8.50 per share. 


J. Richard Harris, 635 Bentall Building, Calgary, Alberta, 40,000 


shares. 

Arthur Pollard, Les Marronniers, Grouville, Jersey, Channel Is- 
lands, 60,000 shares. 

Geoffrey Kohn, Henley-in-Arden, Park Chase, Warwickshire, Eng- 
land, 60,000 shares. 

Jenney Manufacturing Company, Box 100, Chestnut Hill, Massa- 
chusetts 02167, U.S.A., 81,961 shares. 

South East Asia Syndicate, Box 100, Chestnut Hill, Massachusetts 
02167, U.S.A., 14,735 shares. 

Wachovia International Investment Corporation, P.O. Box 3099, 
Winston-Salem, North Carolina 27102, U.S.A., 14,735 shares. 


No payments in cash or securities of the Company are to be made 


to any promoter or finder in connection with any underwriting 
or property acquisition. The sum of $50,000 was paid to Suche 
Investments Ltd. as a finder with respect to the Debenture issue 
of $1,750,000.00 referred to in paragraph 25 hereof. 


No shares of the Company are pooled, deposited in escrow, non- 


transferable, or held under any voting trust agreement or con- 
trol. 
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20. 


21. 


Names and addresses of owners 
of more than a 5% interest in 
pooled or escrowed shares and 
their shareholdings. (If shares 
are registered in the names of 
nominees or in street names, give 
names of beneficial owners, if 
possible. ) 


Names, addresses and sharehold- 
ings of five largest registered 
shareholders and if shareholdings 
are pooled or escrowed, so stat- 
ing. If shares are registered in 
names of nominees or in street 
names, give names of beneficial 
owners, if possible, and if names 
are not those of beneficial own- 
ers, so State. 
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Names and addresses of persons 
whose shareholdings are large 
enough to materially affect con- 
trol of the Company. 


Papas 


24. 


Pee 


PAE 


28. 


29. 


Details of any registration with 
or approval or authority for sale 
granted by or any filing with a 
Securities Commission or corres- 
ponding Government body. 


Has any application for registra- 
tion with or approval or authority 
for sale by or any filing with a 
Securities Commission or corres- 
ponding Government body ever 
been refused, cancelled, sus- 
pended or revoked? If so, give 
particulars. 


See No. 19 above. 


London Nominees Union Bank of Scotland Ltd., 110 St. 


Vincent St., Glasgow C.2, Scotland ....... ee we 1,232,024 
Richardson Securities of Canada, 173 Portage Avenue 

Bast, Winnipes 2, Mamitobaicsse ca deryrs-.gectiermortunes sas 433,147 
Angus A. Mackenzie, The White House, London Road, 

Sunningdale, Berkshire, England ...............0..0.00...... 243,900 
Medwin & Lowry, 4 Copthall Court, London E.C. 2, 

OU ATIC Mare ere OO ee Pe at tee dee cap zac 197,045 
James S. Palmer, 1050 Guinness House, Calgary, 

PADET a ee ee re Stan Orbe he teh te the Ute let 140,171 


Beneficial Owners—Angus A. Mackenzie 
—James S. Palmer as to 112,350 


To the knowledge of the Company there are no persons whose 
shareholdings are large enough to materially affect control of the 
Company. 


Since the date of amalgamation there has been no registration with 
the Aiberta Securities Commission. All shares and debentures 
issued since that time have been accepted by the Alberta Securi- 
ties Commission as exempt from registration pursuant to the 
provisions of Section 19(3) of the Alberta Securities Act 1967. 


Particulars of any bonds, deben- 
tures, notes, mortgages, charges, 
liens or hypothecations outstand- 
ing. 


If assets include investments in 
the shares or other securities of 
other companies, give an itemized 
statement thereof showing cost or 
book value and present market 
value. 


No. 


$1,244,000 of Convertible Subordinated Debentures due January 
15, 1989, outstanding at October 31, 1969. 
Convertible to January 15, 1971 — $1.75 per share 
January 15, 1976 — $2.50 per share 
January 15, 1981 — $5.00 per share 
Bank indebtedness—$466.800.00 at October 31, 1969. 


Name of Company Interest Book Value 
Syracuse Oils Norge A/S ............ 15% $150,000.00 
Woodford Oil and Gas Ltd. ........ 8.8% 20,000.00 
Walvis Bay Oil and Gas Ltd. ...... 8.8% 1.00 


Oceanica Petroli Italiana Spa ...... 10% 1.00 
H.M. Pan Ocean Syracuse Oil 
South Africa (Proprietary) Limited 17% 1.00 
All of these companies are private companies whose only assets are 
prospective oil and gas properties on which there is not yet any 
production and the present value is not easily ascertainable. 


Enumerate fully each of the 

following property classifications, 

giving claim or property numbers, 
approximate acreage, townships 
and mining camp or oil field: 

(a) Properties owned where 
titles vested in Company. 

(b) Properties leased. 

(c) Properties otherwise held. 
Give particulars of title held 
by the Company in each 
instance, (e.g. patented, un- 
patented, Crown granted, 
held under mining license, 
perpetual lease, etc.) 


Full particulars of any royalties 
or other charges payable upon 
production from each individual 
property. 

Names and addresses of vendors 
of any property or other assets 
intended to be purchased by the 
Company showing the consider- 
ation to be paid. 


See Schedule “‘A” attached. 


See Schedule “B” attached. 


Nil. 


30. 


Names and addresses of persons 
who have received or will receive 
a greater than 5% interest in the 
shares or other consideration to 
be received by the vendor. If the 
vendor is a limited company, the 
names and addresses of persons 
having a greater than 5% inter- 
est in the vendor company. 


a 


Are any lawsuits pending or in 


process against the Company or 
any of its properties, or are there 
any other circumstances which 
might affect the Company’s posi- 
tion or title adversely? If so ex- 
plain fully. 


os) 
bo 


Describe plant and equipment on 
property or properties. 


1e) 
Go 


Describe all development accom- 
plished and planned. 


Date and author of mining or 
petroleum engineer’s or geolo- 
gist’s report filed with this appli- 
cation and available for inspec- 
tion on request. 


ies) 
Nn 
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Full particulars of production to 


date. 


Have any dividends been paid? 


If so, give date, per share rate, 
and amount paid in dollars on 
each distribution. 


Name and address of the solicitor 


38. 


39, 


or attorney whose certificate that 
the applicant is a valid and sub- 
sisting company and that the 
shares which have been allotted 
and issued were legally created 
and are fully paid and non-assess- 
able has been filed with the Ex- 
change. ’ 


Nil. 


There are no material lawsuits pending or in process against the 


Company or any of its properties. 


Oil wellhead including pumpjack, rods, motors, bottom hole pumps 
and other related equipment, plus battery facilities. Gas wellhead 
equipment. 


The program of Syracuse Oils Limited has been to explore for and 


develop oil and gas reserves and to acquire potential oil and gas 
land. This has resulted in the Company now owning an interest 
in about 90 oil and gas wells located in Alberta and a spread of 
exploratory acreage located in Saskatchewan, Alberta, the 
Northwest Territories, the Arctic Islands, Foxe Basin, Hudson 
Bay, the Gulf of St. Lawrence, the Grand Banks, Italy, Norway, 
Netherlands, South Africa, South West Africa, the Maldive 
Islands, and Indonesia. The future program of Syracuse will be 
a continuation of these objectives with emphasis on the develop- 
ment of proven oil and gas reserves. 


January 3, 1969 — McDaniel Consultants (1965) Ltd. 


1969 1968 1967 1966 1965 
Oil sales, net after eed = ae ae iG a. 
TOVAlEy mCDO1s) meee 33,169 955.651) 63-6847 274 138 a7. 0a7, 
Gas sales, net after 
Oval tya (ch): anne 3,995,564 866,805 398,571 500,269 313,763 


The Company has not paid any dividends. 


Burnet, Duckworth, Palmer, Tomblin, O’Donoghue, Beattie & 


Haigh, 
1050 Guinness House, Calgary 2, Alberta. 


(a) Have any shares of the 
Company ever been listed on 
any other stock exchange? 
If so, give particulars. 

(b) Is any application for listing 
the shares of the Company 
on any other stock exchange 
now pending or contem- 
plated? If so, give particu- 
lars. 

(c) Has any application for list- 
ing of any shares of the 
Company ever been refused 
or deferred by any stock ex- 
change? If so, give particu- 
lars. 


Particulars of the principal busi- 
ness in which each officer and 
director has been engaged during 
the past five years, giving the 
length of time, position held and 
name of employing company or 
firm. 


See Schedule “C” attached. 


The Company’s shares are presently listed on The Calgary Stock 
Exchange, The Vancouver Stock Exchange, and The Stock 
Exchange, London, England (Section 163(1) (E). 


No. 


-— 


40. The dates of and parties to and Except for contracts entered into by the Company in the ordinary 


the general nature of every ma- course of business the only material contract still in effect is the 

terial contract entered into by the Option Agreement referred to in item No. 16 and an employ- 

Company which is still in effect ment contract entered into between the Company and J. Richard 

and is not disclosed in the fore- Harris dated May 1, 1968, for the employment of Mr. Harris by 

going. the Company for a term of 5 years at a remuneration of $25,000 
Except for management con- per year. 


tracts, do not include particulars 
of any contract entered into in 
the ordinary course of business 
carried on or intended to be car- 
ried on by the Company. 


41. Any other material facts not dis- Nil. 
closed in the foregoing. 


42. STATEMENT SHOWING DISTRIBUTION OF ISSUED CAPITAL 
as of October 15, 1969 
FREE STOCK Shares 
(a) Distributed and in the hands of the public (exclusive of the promoters, 
officers and directors of the Company and their agents or trustees) ........ 5,008,926 


(b) Distributed and in the hands of the promoters, officers and directors of 
the Conipany andatheir agentsvor. trustees! oe ee re. ee en. 656,060 


PL OLAIB ITEC SS LOCK teie eter cee Be ee eat nae en ee ee are 


ESCROWED OR POOLED STOCK 
(c) Held in escrow or poo! as set out in Item 19 of this application 


Pot AT mASSTRECL( CADILAL onsen ts. ctee) acto chn cates niu oahac gin. ken eiaana coh Re ee Ree aS 


RECORD OF SHAREHOLDERS 
Number of registered shareholders holding shares in class (a) above 
Number of registered shareholders holding shares in class (b) above 


Number of registered shareholders holding shares in class (c) above. 


43. STATEMENT SHOWING NUMBER OF SHAREHOLDERS 
as of October 15, 1969 
Number Shares 
133 Holders of fe iter OO: SHALES waren tae aka a hucnl aernds keer, 
LOST ee em = AOU me dy a eta aed fe ae Neha eh eal 183,329 
213-9 ee SOU ae 990 Ra ee es. ge ty ee tie 5 dee 125,493 
1 ea gt HE 9) RS S18 SE Mah. Soren i nce cena Re oh 227,780 
54 ” MSOAN D8 0 er SOAR! More le ner el hr nMn ie le epee ere ene A 115,362 
S| oS PS (Mame) Ome ay caticee etn aid RMA is iit dapss Seats 101,967 
Ly as eG OOO =A O99, eS i en Mn aun Mi osidlea Ma cytes oe 66,085 
133 ” 5,000 — up fe ees, CaN. 4,839,175 
1,870 Stockholders Total Shares 5,664,986 


Dated at Calgary, Alberta, the 4th day of November, 1969. 


55195 


Shares 


5,664,986 


Nil 
5,664,986 


1,863 
1 
Nil 


SYRACUSE OILS LIMITED 


“J. RICHARD HARRIS”, 


a 
{ Corporate 
\ Seal 


a 


President 


“JAMES S. PALMER”, 
Secretary 
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SYRACUSE OILS LIMITED annual report 1969 


Annual Meeting 


The Annual General Meeting of the Company will be held on 
November 13, 1969 at Winchester House, London Wall, 
London, England at 12:00 o’clock noon. The notice of meeting, 
proxy and information circular are enclosed. 


Painting of the Orient Explorer, an 
offshore rig, drilling on a Syracuse 
concession in the North Sea off the 
coast of Holland. 

Artist: Boyd Speer 
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SYRACUSE OILS LIMITED 
annual report 1969 


HIGHLIGHTS 

FINANCIAL 1969 1968 % 
Change 

Gross income after royalty . Oe ee SP Peet el ALS $7 '598.557 217045 == iW) 
CaS LO WMe Sn ees One toe ie, See ere wy eae) & Sei ocsl st 35:22 + 349 
Net (profit (loss) ©)" >. a ae $ 30,116 (16,475) — 
Working capital (deficit) $7°7306,792 (448,168) _- 
OPERATING 
Gas production net after royalty (Mcf/day) . . .. . 10,947 2,300 + 361 
Oil production, net after royalty (bbls/day) . . . . . 146 152 — 4 
Gas reserves, net after royalty (MMcf) . . . ... . 59,500 48,900 + 22 
Oupreserves; amet altel royaltys(bDDIS)m =a. & ao 5 « 1,934,000 777,800 + 150 
EGLross Working mnterest land (acres) 2a 5%) 92". 4 4 66,324,678 7,855,042 + 744 
Pe Neteworking sinterestaland @(acres) 2 2. =: 2 +, = 4 10,217,206 917,031 +1014 
EXPLORATION 
Drilling and land acquisition expenditures . . . .. . $ 716,466 544,658 + 32 
CSrOSSaEWClISMCTIICd | pee ae he 8 ok. Gee fa ee OS 19 + 21 
firocs Ol and eas wells completed Soyaeimeta . - . 13 2) + 44 
INGUMWCLLSMULILCC 9 oem po, Stars Jay eRe FP A ree ee 9.63 Lei? — 13 
Net ol-andteas wells*completed’= 92 => ek 6.31 7.43 — 15 


* Includes Company’s interest in acreage owned by affiliated companies. 
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SYRACUSE OILS LIMITED and Subsidiary Companies 


DIRECTORS 


Gerald Gaetz a 
Business Executive, Vancouver, British Columbia 
J. Richard Harris 

President, Calgary, Alberta 

Geoffrey Kohn 

Financier, Birmingham, England 

Angus A. Mackenzie 

Oil Executive, Sunningdale, Berks., England 


James S. Palmer 
Barrister and Solicitor, Calgary, Alberta 


Arthur Pollard 
Refinery and Pipeline Executive, 
Les Marronniers, Jersey, C.I. 


Thatcher L. Townsend, Jr. 
Banker, Winston-Salem, North Carolina 


WHOLLY-OWNED COMPANIES 


Vanlorne Oils Limited 

Mystery Oil Limited 

Dundee Oils Ltd. 

Northern Alberta Pipelines Limited 


AFFILIATED COMPANIES 


Syracuse Oils Norge A/S (25%) 
Woodford Oil & Gas Ltd. (9%) 

Walvis Bay Oil and Gas Ltd. (9%) 

H.M. Pan Ocean-Syracuse Oil South Africa 
(Proprietary) Limited (17%) 

Oceanica Petroli Italiana S.p.A. (10%) 


HEAD OFFICE 


635 Bentall Building 
Calgary 2, Alberta 
Telephone 403/264-1195 
Cable “Syracuse” 

Telex 038-24692 


OFFICERS AND KEY PERSONNEL 
J. Richard Harris, B.Sc., M.A., P.Geol. 


President and General Manager 


Arthur Pollard 
Vice-President 


James S. Palmer, B.A., LL.B. 
Secretary and Treasurer 

C. Rod De Luca, B.Sc., M.B.A. 
Manager of Operations 

William R. Keir, B.Sc., P.Eng. 
Chief Engineer 

Ed Miller, B.Sc... P:Geol, 

Chief Geologist (Domestic) 

Fred J Wellhausem. 3-Se MESe: 
Chief Geologist (International ) 
REGISTRARS AND TRANSFER AGENTS 


Guaranty Trust Company of Canada, Calgary, 
Vancouver 


Josolyne, Miles & Cassleton Elliott, 
London, England 

AUDITORS 

Campbell, Sharp, Nash & Field, Calgary 


SOLICITORS 


Burnet, Duckworth, Palmer, Tomblin, 
O’Donoghue, Beattie & Haigh, Calgary 


BANKERS 
The Royal Bank of Canada, Calgary 


CONSULTANTS 
McDaniel Consultants (1965) Ltd., Calgary 


STOCK EXCHANGES 


Vancouver, British Columbia 
Calgary, Alberta 
London, England [Section 163 (1) E] 


DIRECTORS’ REPORT TO THE SHAREHOLDERS 


The past year has been one of excellent progress in most areas of the Company’s operations. 


Gross income after royalties increased from $277,000 to $599,000. This was due mainly 
to a gain of about $275,000 in gas production revenue from the Lac La Biche field in Alberta. Cash 
flow increased from $35,000 to $158,000. Earnings were $30,000 compared to a loss last year 
of $16,000. 


In January, the Company’s financial position was strengthened by the sale of $1,750,000 
in 742% subordinated convertible debentures. These debentures were privately placed with a 
number of leading Canadian and American financial institutions. As a result of this debenture 
issue, and the increased cash flow, the working capital position at year-end improved by $755,000. 


The principal change in the Company’s affairs during the year was its establishment as an 
important land holder with interests in petroleum areas throughout the world. Land holdings 
increased to about 66 million gross acres, equivalent to more than 10 million net acres. Principal 
acquisitions included holdings in the Adriatic Sea, the Maldive Islands, South and South West 
Africa, the Canadian Arctic, and the East Coast of Canada. Following the close of the fiscal 
year, the Company acquired a 12.5 percent interest in about 28,000,000 acres off-shore Indo- 
nesia not included in the year-end totals. The approximate location of these holdings is shown on 
the world map on the next page and further details are given in the body of this Report. During the 
coming year emphasis will be placed on exploring these lands in combination with partners and in 
acquiring further lands in other prospective geological basins. In conjunction with land acquisition 
last year, an active exploration and development program was undertaken. Twenty-three gross wells 
were drilled of which 13, all in Alberta, were completed as oil or gas wells. The most significant 
were gas wells at Calling Lake and Craigend and oil wells in the Hamilton Lake and Clive areas. In 
South Africa drilling continues on the concession near Port Elizabeth. In the Dutch North Sea, 
a well is being drilled by Shell-Esso on 40,000 acres in which Syracuse has a 6.5 percent in- 
terest. This well, which is free of cost to the Company, encountered a potentially productive gas 
zone at about 7,500 feet. The rig is currently drilling ahead to the projected total depth of about 
10,500 feet. 


Over the past year there has been a broader public following of the Company’s affairs and 
there are now more than twice as many shareholders. For this reason, formal application will 
shortly be made to the Toronto Stock Exchange for a listing of Syracuse common shares. Tor- 
onto is the largest stock exchange in Canada. 


The Company’s rapid growth has brought administrative expansion. Four additional profes- 
sional staff appointments have been made, including that of a petroleum geologist for the Comp- 
pany’s recently opened Johannesburg office. In Calgary, the Company’s head office recently 
moved to larger quarters. 


It is a pleasure for the Board of Directors to express their appreciation to the employees for 
their enthusiastic work during the year. 


ON BEHALF OF THE BOARD OF DIRECTORS, 


DARA 


October 17, 1969 President 


MAP OF WORLD LAND HOLDINGS 
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REVIEW OF OPERATIONS 


PRODUCTION AND SALES 


OIL PROPERTIES 


Net oil sales for 1969 after deduction of 
royalties were 146 barrels per day compared to 
152 barrels per day the previous year. This small 
decrease resulted mainly from the Company’s 
program of the last 18 months of abandoning oil 
leases which have been operating at marginal 
profits. The addition of new oil reserves dis- 
covered in late 1968 and early 1969 began to 
contribute to the Company’s production runs 
during the fourth quarter of the 1969 fiscal year, 
when net oil production after royalties reached 
an average of 183 barrels per day. 


At Hamilton Lake the Company continued 
its secondary oil recovery program. This program 
was approved by the Alberta Oil and Gas Con- 
servation Board on October 9, 1968, and water 
injection began shortly thereafter. Five oil wells 
have now been completed on the property and an 
additional eight are planned. 


In total, the Company owns an average 57 
percent working interest in 39 oil wells, which 
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is equivalent to a 100 percent working interest in 
about 22 oil wells. 


GAS PROPERTIES 


Net gas sales after royalties continued to 
increase in 1969 and reached a record of 10,947 
Mct/day compared to 2,375 Mcf/day in 1968. 


This increase in gas production reflects the 
substantial volumes of gas being delivered from 
the Company’s reserves in the Lac La Biche and 
Ashmont areas of Alberta. The Lac La Biche 
field has been on stream since March 1968 and 
has performed as predicted by the Company’s 
engineers. The Ashmont field, which was first 
connected in December 1968, produced very well 
during the 1968-69 winter heating season and 
should ‘continue to-add to the Company’s gas 
production revenue. 


In total, the Company owns an average 58 
percent working interest in 46 gas wells, which 
is equivalent to a 100 percent working interest 
in about 27 gas wells. 


Bantu roughnecks changing the bit on the H, M. Mining/Soekor Alixandria AL 1/69. 
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During the 1969 fiscal year the Company 
participated in an extensive exploration and de- 
velopment drilling program. Twenty-three wells 
were drilled, in which the Company owned an 
average 42 percent interest. Of the 23 wells, 4 
were completed as oil wells and 9 as gas wells. 
Wells were drilled in the Normandville, Rainbow, 
Senex Creek, Calling Lake, Clive, Lac La Biche, 
Craigend and Hamilton Lake areas of Alberta, 
the Verlo area of Saskatchewan, the Virden area 
of Manitoba, and in South Africa. The most val- 
uable of the reserves established by this program 
were the gas reserves proven in the Calling Lake 
and Craigend areas, and the oil reserves devel- 
oped in the Hamilton Lake and Clive areas. Dur- 
ing fiscal 1970 the Company will probably drill 
additional wells in some of these areas. 

In fiscal 1969 the Company completed all 
of its marine seismic programs in the North Sea 
off both Holland and Norway. The first explora- 
tory wells in these areas were spudded shortly 
after the close of the fiscal year. The first well 
offshore Norway was abandoned without a com- 
mercial show of oil or gas on August 19, 1969. 

The Company’s first well in the Dutch North 
Sea was spudded on June 29, 1969. N.V. Neder- 
landse Aardolie Maatschappij (NAM), a joint 
Dutch company owned by Shell and Esso, are 
paying the entire cost of drilling this first well to 
earn a 51 percent interest in the 40,000 acres con- 
tained in Block Q-11. The well is being drilled in 
about 55 feet of water with the jack-up rig 
“Orient Explorer” at a location about 22 miles 
west of Amsterdam and about the same distance 


GAS WELL 
ABANDONED 
LOCATION 
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southwest of Bergen, a large gas field onshore 
Holland. The Company, in accordance with the 
farmout agreement, has been reimbursed its pre- 
drilling expenses and will own a 6.5_ per- 
cent interest free of cost in this first well and a 6.5 
percent joint-account working interest in the re- 
maining portion of the 40,000 acres contained in 
Block Q-11. NAM announced on July 30th that 
indications of natural gas in the NAM-Syracuse 
Q/11-1 had been encountered at about 7,500 
feet. NAM have indicated that they will run inter- 
mediate casing through the potentially productive 
zone and will drill the well to its projected total 
depth of about 10,500 feet prior to conducting 
further tests of the shallower zone to see if the 
gas is present in commercial quantities. 


During the fourth quarter of the 1969 fiscal 
year, the Company commenced its marine seismic 
program on Block IV(b) on Liberia’s Continental 
Shelf. The results of this program should be 
known within a few weeks. 


In the Atmore area of Alberta two develop- 
ment gas wells were completed on lands in which 
the Company holds a 1.0 percent royalty. The op- 
erator of these wells is reported to be negotiating 
for the sale of the gas. Six exploratory wells were 
drilled on the Company’s royalty holdings in 
Alberta. No commercial quantities of oil or gas 
were reported to have been discovered by these 
wells, which were drilled at no cost to the Com- 
pany. 

The major discoveries on the North Slope 
of Alaska and the extensive exploratory program 


AMSTERDAM 


NETHERLANDS 


\/ GAS FIELD 


underway in the Canadian Arctic have again 
turned the oil and gas industry’s attention to the 
northern regions of Alberta where a widespread 
winter drilling program is expected. The Com- 
pany believes that several of its royalty blocks 
may be included in these programs. 

Work continued on the Company’s mineral 
properties. Under the terms of an option-to- 
purchase agreement, a $15,000 program was con- 


ducted by another company on Syracuse’s 98 
uranium claims in the Beaverlodge area of North 
Saskatchewan. After completing the work the 
other company did not exercise the option, which 
has now expired. Further assessment work was 
done on the Hottah Lake uranium shows and on 
the Bode Lake claims in the Northwest Territor- 
ies. Neither of these properties indicated com- 
mercial quantities of ore and have been dropped. 


LAND HOLDINGS 


WORKING INTEREST HOLDINGS 


The Company continued its policy of ac- 
quiring interests in prospective oil and gas lands 
in geological basins around the world. At the 
close of the 1969 fiscal year the Company owned 
an average I5 percent working interest in 
66,324,678 acres equivalent to a 100 percent 
working interest in 10,217,206 acres. This com- 
pares to an average 12 percent working interest 
in 7,855,042 acres equivalent to a 100 percent 
working interest in 917,031 acres last year. These 
totals include the Company’s interests in acreage 
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owned by affiliates, and represent an increase of 
over ten times the number of net acres held by 
the Company one year earlier. 

The principal increases arose from the ac- 
quisition of interests in lands located both on 
and offshore South Africa, offshore South West 
Africa, in the Italian sector of the Adriatic Sea, 
and an interest in a permit covering the Republic 
of the Maldive Islands offshore from the south- 
western coast of India. Additionally, the Com- 
pany acquired a 50 percent interest in about 
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8,000 acres in the Craigend area of 
Alberta. More details a the Com- 
pany’s exploratory acreage are shown 


4 GAS WELL ~~ ABANDONED 

on the world map opposite Page 4. N 

An important addition to the land é i ; 3 7. 
inventory occurred shortly after X « 
the close of the fiscal year when the Zz. 
Company announced the acquisition \ is 
of a 12% percent interest in 28,000,- < 
000 acres offshore from the Republic 
of Indonesia. Exploration of this ee X << 
Indonesian acreage will commence in a ~ 
October 1969. ee | ( << 

N 

ROYALTY INTEREST HOLDINGS | | Rk epee 

At the close of the 1969 fiscal | > WY << X 
year the Company owned an average ‘ \ \\ YY «« 
gross overriding royalty of about 1.58 
percent in 1,365,547 acres compared oe 
to an average gross overriding royalty \ i 
of about 1.58 percent in 1,415,467 4 oo 
acres in 1968. Most of these valuable 
royalty holdings are in acreage located 
in northern Alberta where the Com- 
pany anticipates another active winter 
drilling program. These royalties pro- 
vide the Company with exposure to 


the discovery of oil and gas reserves 
at no cost to itself. 
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SYRACUSE HOLDINGS IN ALBERTA 


TOWNSHIPS WHERE SYRACUSE OWN 
PRODUCING OIL PROPERTIES 


TOWNSHIPS WHERE SYRACUSE OWN 
PRODUCTIVE GAS PROPERTIES 
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UNDEVELOPED ROYALTY INTERESTS © LETHBRIDGE 
TOWNSHIPS WHERE SYRACUSE OWN 
UNDEVELOPED WORKING INTERESTS 
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FINANCIAL REVIEW 


The Company’s gross income after paying 
all royalties increased to $598,557 compared to 
$277,045 in 1968. This increase is primarily due 
to a gain of $285,736 in operating revenue from 
sales of gas. Cash flow increased to $158,151 
from $35,221 in 1968 and depreciation and 
amortization increased by $76,339 as a result of 
increased investment and production. Net income 
was $30,116 compared to a loss of $16,475 in 
1968. These net income and cash flow figures 
are lower than those reported in the unaudited 
results given in the May 31, 1969 Interim Report 
mainly due to the accrual in the audited accounts 
of debenture interest previously written off in the 
first quarter of the 1970 fiscal year. 


An important corporate development oc- 
curred on January 24, 1969 with the formal 
closing of a private sale of $1,750,000 
7¥%29% 20-year subordinated convertible deben- 
tures. These debentures were placed with an 
investment group led by Wachovia International 
Investment Corporation, a wholly-owned sub- 
sidiary of Wachovia Bank and Trust Company, 
N.A. of Winston-Salem, North Carolina. The 
funds derived from these debentures, which were 
placed with leading Canadian and American fi- 
nancial institutions, have been used to retire short- 
term bank indebtedness and to provide working 
capital. As a result of this financing and the 
improved cash flow, working capital at year-end 
increased to $306,792. 


It is worth noting that the Balance Sheet 
does not reveal the current value of the Com- 
pany’s producing leases or its undeveloped prop- 
erties. These items are carried at cost or book 
value and bear little relation to fair market value 
which substantially exceeds book value. 
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Drilling near Port Elizabeth, South Africa. 


SYRACUSE OILS LIMITED and its subsidiary companies 


CONSOLIDATED BALANCE SHEET May 31st, 1969 (with 1968 figures for comparison) 


ASSETS . 
1968 
CURRENT ASSETS: 3 
Cash in Banks § 2h : 
Accounts Receivable 202, aie : 
Performance Deposits | Pit 
Inventory of Oil and Supplies valied at Hike 
lower of cost or replacement cost . a7; 538 we 
Prepaid and Deferred Charges ze 21 120s 
361,940 
INVESTMENTS IN OTHER COMPANIES (Note 1) . 265,000 
FIXED ASSETS: eee 
Real Estate, Machinery and Equipment, at cost . 1,024,083 me 
Less Accumulated Depreciation (Note 2) 350,769 
| 673,314. 
INVESTMENTS IN PETROLEUM AND OTHER a 
PROPERTIES, at cost (Note 3) . 2,606,813 
Less Accumulated Amortization (Note 4) 149,196 
Q2AS7-61T= 
UNAMORTIZED DEBENTURE COSTS (Note 5) - 
Approved on behalf of the Board: 
J. RICHARD HARRIS, Director 
JAMES S. PALMER, Director 
$3,157 8743 


AUDITORS’ REPORT 


To the Shareholders of 
Syracuse Oils Limited 


We have examined the consolidated balance sheet of Syracuse Oils Limited and its subsidiary com- 
panies as at May 31st, 1969 and the consolidated statements of income, retained earnings and source and 
application of funds for the year ended on that date and have obtained all the information and explana- 
tions we have required. Our examination included a general review of the accounting procedures 


and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances. 
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LIABILITIES 


1968 
CURRENT LIABILITIES: 
Bank Overdraft (secured) . $ 133,600 
Bank Loan Installments (secured) 48,00G 
Accounts Payable 628,508 
Accrued Interest on repens: ote 6) a 
810,108 
CUSTOMER’S DEPOSIT ON FUTURE GAS DELIVERY - 
DEFERRED LIABILITIES: 
Bank Loans, secured by a general assignment 
under Section 82 of the Bank Act : 749,000 
7¥%29% Convertible Subordinated Sinking Fund heketa 
due January 15th, 1989 (Notes 7 and 8) ; = 
Less Bank Loan Installments 749,000 
due within one year 48,000 
701,000 
CAPITAL: (Notes 8 and 9) 
Authorized — 10,000,000 common shares of no par value 
Issued — — 5,298,353 common shares 1,943,827 
— (5,164,641 common shares at 
May 31st, 1968) 
RETAINED EARNINGS . 302,936 
S30 29,8) 1 


In our opinion the attached consolidated balance sheet and statements of income, retained earnings 
and source and application of funds, supplemented by the notes appended thereto, present fairly the 
financial position of the Company and its subsidiary companies as at May 31st, 1969 and the results 
of their operations and the source and application of their funds for the year ended on that date, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Calgary, Alberta, CAMPBELL, SHARP, NASH & FIELD 
September 8th, 1969. Chartered Accountants. 
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SYRACUSE OILS LIMITED and its subsidiary companies 


CONSOLIDATED STATEMENT OF INCOME 


for the year ended May 31st, 1969 (with 1968 figures for comparison) 


1968 
Net Oil Sales after Royalties . $147,909 © 
Net Gas Sales after Royalties 74,309 
Royalty Income . 11 
Interest and Discounts Pamed ; IA 
Sundry Revenue ‘ : 25,829 
Profit on Sale of Fixed aete : 9,761 
Profit on Sale of Petroleum Properties . 3,040 
Pipeline Revenue 15,435 
Profit on Sale of ccs = 
277,045 
Less: Well Operating and Field Expenses . 119,262 
Administration Expenses (Note 10) 104,221 
Interest and Exchange 18,341 
Debenture Interest (Note 6) Ski - 
Debenture Costs Amortization (Note 5) —- 
| 241,824 
Net Revenues before provision for depreciation 
and development amortization ER PPA! 
Less: Provision for Depreciation (Note 2) i 31,642 
Provision for Development Amortization (Note 4) 20,054 
51,696 
Net Income (Loss) for the year . ($ 16,475) 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
for the year ended May 31st, 1969 (with 1968 figures for comparison) 
1968 
Balance, June Ist OR ; $319,411 
Net Income (Loss) For The Ved ! (16,475) 
$302,936 


SYRACUSE OILS LIMITED and its subsidiary companies 


CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS 


for the year ended May 31st, 1969 (with 1968 figures for comparison) 


FUNDS PROVIDED: 1968 
Net Revenues for the year before providing for 

depreciation and development amortization . GRY Al 
Customer’s Deposit on Future Gas Delivery . a 
Long Term Bank Loans . 599,000 
Issue of 742% Convertible Since und tyesities = 
Issue of Common Shares . 15,000 
Sale of Shares in Woodford Oil and Gas aid: = 
Sale of Petroleum and Natural Gas 

Leases, Options and Interests 2,364 
Sale of Fixed Assets . 5,488 

| 657,073 
FUNDS APPLIED: 

Capital Expenditures on Wells . 487,544 

Acquisition of Petroleum and Natural Gas uSSS, 

Options, Interests and Mining Properties . 59,478 
Acquisition of Fixed Assets . 507,985 
Investment in Shares: _ 

Woodford Oil and Gas Ltd. 15,000 

H. M. Pan Ocean — Syracuse Oil 

South Africa (Proprietory) Limited = 

Oceanica Petroli Italiana S.p.A. . = 
Advances to Syracuse Oils Norge A/S = 
Advances to Woodford Oil and Gas Ltd. . = 
Payments on Long Term Bank Loans . = 
Conversion of 742% Sinking Fund 

Debentures into Common Shares = 
Debenture Issue Costs Fe 

1,070,007 
Increase (Decrease) In Working Capital ($ 412,934) 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


May 31st, 1969 


i 


Investment in Other Companies 


1969 1968 

Shares, Shares, 

at Cost Advances at Cost 

Syracuse Oils Norge’ A/S. (ce ae ai ate), ee ee $250,000 $18,840 $250,000 

Woodford Oil and Gas Ltd. . Un iasatns 10,000 Boo 15,000 
H. M. Pan Ocean — Syracuse Oil South Africa 

(Proprictory): Limited 2 sega Se Ae 1 — — 

Oceanicas Petrol Italiana, S:p.A. 9 vores ee 1 a —- 


$260,002 $26,695 $265,000 


Subsequent to the year end the Company sold 200 of its 500 shares of Syracuse Oils Norge 
A/S for $161,000. This resulted in a profit on sale of investments of $61,000 and reduced the 
Company’s interest in Syracuse Oils Norge A/S to 15% of the issued Class B capital stock. 


Depreciation 
Machinery and equipment are depreciated at rates calculated to write off the costs over periods 


not exceeding the useful life of the assets. 


Investments in Petroleum and Other Properties 


1969 1968 
Productive; Wells 36 geee 8h. o. 2 eh ee eee $1,515,579 $1,150,151 
Unproductive Wells. . . vox 996,996 717,439 
Petroleum and Natural Gas Leases, Options and Interests... 449 026 SS2.29i1 
Gross Overriding eee MU if hee ee eM ea ft 326,977 326,977 
Mining Properties Bt Se PE kta emt ee Oe on oe 34,702 Zag kD 


$3,323,280 $2,606,813 


The gross overriding royalties consist of those existing at the time of amalgamation of Syracuse 
Oils Limited and Sage Oil Company Limited that were carried on the books at a nominal value of 
$19, and those purchased from Letsan Oils Limited for $105,790. These royalties have been sub- 
sequently revalued at $326,977. 


Development Amortization 


Provision has been made for the amortization of the drilling and development costs of the wells 
at the rate of fifteen cents per barrel of oil sold and one cent per thousand feet of gas sold. 


Unamortized Debenture Costs 


These costs are being written off over the term of the debenture, with appropriate adjustments 
for those debentures which are converted or redeemed. 


Accrued Interest on Debentures 


Subsequent to the current fiscal year end, the Company paid $54,300 interest to the debenture 
holders and the portion of this payment applicable to the period January 16th, 1969 to May 31st, 
1969 has been accrued in the accounts. 
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72% Convertible Subordinated Sinking Fund Debentures 
These debentures are convertible by the holders into common shares as follows: 
(a) On or before January 15th, 1971 — $1.75 per share 
(b) From January 16th, 1971 to January 15th, 1976 — $2.50 per share. 
(c) From January 16th, 1976 to January 15th, 1981 — $5.00 per share. 


These debentures are redeemable by the Company together with accrued interest as follows: 
(a) On or before January 16th, 1970 — 107.5%. 

(b) Thereafter the redemption amount is reduced by 0.5% per year until January 15th, 1984. 
(c) On or after January 16th, 1985 — 100.0%. 


Because of elections made under provisions relating to the debenture conversion options the 
Company will not be required to make sinking fund payments at a date earlier than January 1974. 


Capital Stock Issued 
Under outstanding stock options the Company issued the following shares during the year: 
(a) 20,000 shares to an employee for cash, at $0.75 per share. 
(b) 20,000 shares to an officer for cash, at $1.00 per share. 
(c) 40,000 shares to a director for cash, at $1.00 per share. 


Under the terms of the debenture issue, 53,712 shares were issued through the conversion of 
debentures totalling $94,000, based on a share value of $1.75 per share. 


Unissued Capital Stock 
Of the 5,298,353 unissued shares at May 31st, 1969, the following stock options are outstanding: 


(a) At $0.75 per share, valid until November Ist, 1971, for 60,000 shares to an employee 
exercisable at % per year, non-cumulative. 


(b) At $1.00 per share, valid until November 2nd, 1972, for 80,000 shares to an officer exer- 
cisable at 4 per year, non-cumulative. 


(c) At $1.00 per share, valid until November 2nd, 1972, for 60,000 shares to a director exer- 
cisable at 43 per year, non-cumulative. 


On July 28th, 1969 the Company entered into an agreement with a group headed by the Jenney 
Manufacturing Company of Boston, U.S.A. whereby the group agreed to subscribe for 128,928 
shares of the common stock of the Company at $5.50 per share. In addition this group was granted 
warrants to purchase three shares for each four shares purchased at a price of $8.50 per share. 
These warrants have a term of five years. The agreement is subject to the approval of all requisite 
regulatory bodies. 


Executive Remuneration 
Remuneration paid to directors and officers during the year amounted to $34,417. 


Income Taxes 


For income tax purposes the Company is entitled to claim drilling, exploration and lease acqui- 
sition costs and capital cost allowances in amounts which may exceed the related depletion and 
depreciation provisions reflected in its accounts, and as a result of claiming excess drilling, 
exploration and lease acquisition costs for the current fiscal period no income taxes are payable. 
The Company does not believe that it is appropriate to provide for income taxes deferred as a 
result of claims for drilling, exploration and lease acquisition costs because, based on a continuous 
exploration policy, no material amounts of income taxes will be payable in the foreseeable future. 
While the accounting policy of the Company conforms with general practise in the oil and gas 
industry and is accepted by accounting authorities outside Canada, it differs from the tax alloca- 
tion basis of accounting recommended by The Accounting and Auditing Research Committee of 
The Canadian Institute of Chartered Accountants, effective for fiscal years commencing on or after 
January Ist, 1968. 
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FIVE YEAR STATISTICAL RECORD 


FINANCIAL 


Net crude oil sales after royalty . 
Net natural gas sales after royalty 
Sundry income ae 
Profit on sale of fixed assets. 
Profit on sale of properties 
Pipeline revenue . : 
Profit on sale of investments : 
GROSS INCOME 

Operating expenses 
Administrative expenses 

Interest and exchange expenses 
CASH FLOW ps 
Depreciation ; 
Development amortization : 

NET PROFIT (loss) 

Working capital ee 
Long-term debt 

Bank loans 


Number of shares ‘outstanding at year- -end . 


Shareholders’ equity . 


OPERATING 


Oil sales, net after royalty (bbls) 

Average oil price ($/bbl) . 

Gas sales, net after royalty (Mcf) 

Average gas price (¢/Mcf) . 

Oil reserves, net after set (bbls) 

Gas reserves, net after royalty (MMcf) . 

Gross working interest lands (acres) 

Net working interest lands (acres) 

Gross royalty interest lands (acres) . 
et royalty interest lands (acres) 

ross oil wells : 

et oil wells 

ross gas wells 

et gas wells . 

umber of employees 


EXPLORATION 


Fh PANO Fe (VA 


Drilling and land acquisition expenditures 


Exploratory wells drilled (gross) 
Exploratory oil wells completed (gross) 
Exploratory gas wells completed eel 
Exploratory wells drilled (net) 
Exploratory oil wells completed (net) 
Exploratory gas wells completed (net) 
Development wells drilled (gross) 
Development oil wells completed (gross) . 
Development gas wells completed (gross) 
Development wells drilled (net) 
Development oil wells completed (net) 
Development gas wells completed (net) 


$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$1 765560 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 
$ 


1969 


135,023 
360,045 
22,088 
25,534 
Eppes) 
976 
Da 
DIG,50/ 
159,614 


99361 
156, bot 
2,380 
55,050 
30,116 
306,792 
1,656,000 
400,000 
3529859923 
2,445,875 


53,169 
2.54 
3,995,564 
9.01 
1,934,000 
59,500 


66,324,678* 
10,217,206* 


1,365,547 
129,533 


716,466 


1.69 
2.38 


1968 


147,909 
74,309 
20,09 1 

97761 
3,040 
15,345 


277,045 
119,262 
104,221 
18,341 
35021 
31,642 
20,054 
(16,475) 
(448,168) 


749,000 
5,164,641 
2,246,762 


55,051 
2.66 
866,805 
Soy) 
777,800 
48,900 
7,855,042* 


* Includes Company’s interest in acreage owned by affiliated companies. 
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1967 


167,356 


260,258 
116,532 
83,934 
9,580 
50,212 
28,068 
16,152 
5,992 
(35,234) 


211,000 
5,144,641 
2,248,238 


63,684 
DiGS, 
SOS a7 
8.38 
386,600 
41,300 
152,813% 
[7751382 
1,520,426 
140,953 


1966 


194,020 


259,347 
1215103 
48,899 
8,468 
80,857 
31,285 
18,551 
31,021 
(20,152) 


137,000 
4,490,686 
1,928,868 


74,138 
2-07 
500,269 
6.97 
426,100 
41,500 
668,037* 
173,456* 
9,840 


1965 


204,684 
Zant 92 
19,981 

6,053 


254,510 
jt ee 
33,887 
5,067 
104,365 
30,170 
17,307 
56,888 
Lt? 


128,000 
3,990,686 
1,647,846 


77,037 
2.66 
3135763 
7.58 
450,400 
40,000 
105,820 
57,684 
9,840 


SYRACUSE OILS LIMITED AND ITS SUBSIDIARY COMPANIES 


CONSOLIDATED BALANCE SHEET 
AS AT AUGUST 31, 1969 


CURRENT ASSETS 


Cash in Banks 
Accounts Receivable 
Inventory of Oil ; 
Inventory of Field Equipment 
Prepaid Expenses .... 
Deposits . 


INVESTMENTS IN OTHER COMPANIES 


Syracuse Oils Norge A/S ... 

Woodford Oil & Gas Ltd. ... 

H. M. Pan Ocean Syracuse Oils S. A. (PTY. ) 
Oceanica Petroli Italiana S.P.A. 

Walvis Bay Oil and Gas Ltd. 


FIXED ASSETS 


Real Estate, Machinery & Equipment At Cost 
Less Accumulated Depreciation 


INVESTMENTS IN PETROLEUM AND OTHER PROPERTIES — AT COST 
Less Accumulated Amortization 


UNAMORTIZED DEBENTURE COSTS 


CURRENT LIABILITIES 


Bank Loan Installments (Secured) 
Accounts Payable ... 


DEFERRED LIABILITIES 
Bank Loans, Secured by General Assignment Under Section 82 of the Bank Act | 
72% Convertible Subordinated Sinking Fund Debentures Due an 51969 
Customers’ Deposits on Future Gas Delivery 


CAPITAL 


Authorized—10,000,000 Common Shares of no Par Value 
Issued—5,440,634 Common Shares 


RETAINED EARNINGS 


APPROVED BY: 
“J. RICHARD HARRIS”, Director 
“JAMES S. PALMER”, Director 


$ §279,582.27 
663,638.86 
7218225 
43,103.34 
16,047.92 
134,628.21 


1,144,182.83 


ooo 
SCoOWwWonwy 


i lo7.1 73.61 
443,411.72 


723,701,89 


3,454,864.00 
218,597.94 


3,236,266.06 


53,090.99 


$5,441,446.02 


212,893.86 


12785, 17 39 


$ 99,600.00 
11352037566 


283,800.00 
1,407,000.00 
9473 73:19 


3,070,918.76 


372,460.21 


$5,441,446.02 


SYRACUSE OILS LIMITED AND ITS SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF INCOME 
FOR THE THREE MONTHS ENDED AUGUST 31, 


Net Oil Sales After Royalties .... 
Net Gas Sales After Royalties .... 
Pipeline Revenue : oe 
Profit on Sale of Investments. .... 
Sundry Revenue 

Profit on Sale of Used Equipment 


LESS: Well Operating And Field Expenses .... 
Administration Expense 
Interest and Exchange 
Debenture Costs Amortized 


Net Revenue Before Provision For Depreciation and Development Amortization 


LESS: Provision for Depreciation bs 
Provision for Development Amortization 


NEISPROFIT FOR THE PERIOD 


1969 


$ 34,194.76 
92,696.81 
1,114.90 
61,000.00 
7,498.83 

pap pis hays fe) 


198 7ol25 
50,573.65 
40,837.87 
23,674.02 
10,201.91 


125,287.45 
73,493.80 


20,318.36 
137382 


$ 39,423.62 
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SCHEDULE “A” 


SYRACUSE OILS LIMITED 
LIST OF OVERRIDING ROYALTIES HELD AT OCTOBER 14, 1969 


Company Gross 


Total Total Overriding 
Natural Gas Total Reservations Royalty 
GROSS OVERRIDING ROYALTIES* Leases P&NG Leases Permits Percent 
Ashmont 
Twp. 60, Rge. 11 W 4M 10,720 1 gas 
Charlotte Lake 
Twp. 60, Rge. 4 W 4M 5,760 1.25 
Peers 
Twps. 53 and 54, Rges. 12 and 13 W5M 2,240 2.5 
Caribou Mountain 
Twp. 117, Rges. 14, 15 and 16 W5M 23,440 25 
Twps. 114, 115 and 116, Rges. 16, 17 
and 18 W5M 48,640 2.016 
Ricinus 
SW.% Sec. 33, Twp. 33, Rge. 7 W 5M 160 1.25 
Acheson 
SW.% Sec. 29, Twp. 54, Rge. 25 W 4M 160 1.25 
Loon Lake 
Twp. 86, Rge. 9 W5M 7,360 1.363 
Berland River 
Twp. 60, Rges. 23, 24 and 25 W 5M 9,440 0.05 
Lawrence Lake 
Twp. 69, Rge. 25 W4M 4,960 1.702 
Lac La Biche 
Twps. 68 and 69, Rges. 16, 17, 18 
and 19 W 4M 48,320 1.022 
Three Hills Creek 
N.% Sec. 27, Twp. 35, Rge. 26 W 4M 320 0.75 
Namur Lake 
Twps. 95, 96 and 97, Rges. 15 
and 16 W 4M 49,920 aez25 
Twps. 98, 99 and 100, Rges. 17 
and 18 W 4M 49,440 ss 
Birch River 
Twps. 103 and 104, Rges. 17, 18 and 
19 W 4M 49,920 2.419 
Mikkwa River 
Twps. 98 and 99, Rge. 25 W 4M and 
Rges. 1 and2 W5M 98,570 1.234 
Loon River 
Twp. 91, Rge. 6 W5M 5,760 1.703 
Twps. 92 and 93, Rges. 6 and 7 W 5M 13,440 L703 
Twps. 89, 90 and 91, Rges. 8, 9 
and 10W5 49,440 1.363 
Tall Creek 
Twps. 102, 103 and 104, Rges. 6, 7 
and 8 W5M 22,080 1.703 
Twps. 100 and 101, Rges. 11, 12 
and 13 W5M 49,600 1.363 
Twps. 98, 99, 100 and 101, Rges. 13 
and 14W5M 40,000 1.50 
Bushe River 
Twps. 110 and 111, Rges. 15, 16 
and 17 W 5M 49,920 1.703 
Grand View, Northwest Territories 
67° N., 131.00° W. to 131.30° W. 150,786 0.20 
11,040 530,000 249,356 


* All in Alberta except Grand View 
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SCHEDULE “C” 


Principal business of Officers and Directors for past 5 years: 


J. Richard. Harris 


Arthur Pollard 


James S. Palmer 


Geoffrey Kohn 


Angus A. Mackenzie 


Thatcher L. Townsend, Jr. 


President and General Manager of the Company since amalgamation, and 
prior to which he was Vice-President in charge of Canadian Operations for 
McCary, Harris and Clinton Inc. 


Vice-President of the Company; is a semi-retired independent refinery con- 
struction engineer. 


Secretary-Treasurer of the Company; is a partner in the firm of Burnet, 
Duckworth, Palmer, Tomblin, O’Donoghue, Beattie and Haigh, Barristers and 
Solicitors. 


Stockbroker with Miller and Kendrick, Rutland House, Edmunds, Birming- 
ham 3, England. 


President of Sunningdale Oils Limited. Prior to that President of Saratoga 
Minerals Ltd. from 1966 to 1969, and prior to that President of Syracuse 
Oils Limited 1964-1966. 


Vice-President of Wachovia Bank and Trust Company N.A., Winston-Salem, 
North Carolina. 
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